ENERGY TRANSITION READINESS INDEX 2025
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BB has been pushing the
unglaries of technology
0 years i

nES |
Employees

~105,000
& B

Countries

~100
L

Revenues

~$29015
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ABB is a technology leader in electrification and
automation, enabling a more sustainable and resource-
efficient future.

The company’s solutions connect engineering know-how
and software to optimize how things are manufactured,
moved, powered and operated.
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Accelerating Energy Transition
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Q Collaboration with stakeholders to build low-

009 carbon energy system and build sustainable
Y future
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Our technology contributes to the nation’s
energy transition progress

Accelerating energy
transition across Asia and
develop decarbonized
energy solution
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Survey covered 10 industries in 12 APAC markets
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12 10 4,085

markets across industries with high enerqgy leaders
APAC level energy usage (B7 : 401 from Japan)
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Assessed “Readiness” based on 4 pillars
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Energy Transition Readiness in Progress

ENGINEERED
TO OUTRUN



Energy Transition Readiness Index (I X/)LF—B1T#ERIEED)

IRIKICXT T SFFHEO

Organizations believe the energy transitionis
progressing at sufficient speeds
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&) 65% o 70%
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Energy leaders in Japan have a plan for
energy transition in place
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Sustainability Energy Management Net Zero Plan
Plan & Transition Plan
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Technology as an Enabler Achieving Transition Goals
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Investment shifts toward digitalization, automation,
and electrification as “levers”
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1. Digitalization Fvy#%ILit 38% 37%
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2. Automation BEt 35% 34,

3. Electrification =it 27% 29%
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Artificial intelligence (Al) is a key enabler
for energy transition
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@ 1% ® 0l1%

APAC JAPAN

*Sum of top 2 choices: Al and automation “Are crucial for optimising energy systems and accelerating decarbonisation efforts” and “Play a significant role in enhancing existing technologies and processes
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Strong Appetite to Invest in Energy Transition

ENGINEERED
TO OUTRUN



Energy Transition Readiness Index (I X/)LF—B1T#ERIEED)

#17 - EERICHIF T RRiRE

Organizations plan to allocate over 10 percent of
their CAPEX to accelerate transition

RSB DIEEE TRILF —BTOMEICE DL TESFE - 3HE

@ 13% ® 5/7%

APAC JAPAN

A
© 2025 ABB. Al rights reserved. 14 npmw



Energy Transition Readiness Index (I X/)LF—B1T#ERIEED)

%17 - ERICMIF T RERIASIRE - APAC

Energy leaders to boost investments in clean energy
by more than 20 percent
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What’s Needed to Accelerate Energy Transition
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To accelerate transition: Actively investing in
green skills development but need more training
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@ O7% o O7%
More (zigasio)

More (sigasic)

APAC 49 % JAPAN 49 WA

Q59 Thereis a lack of talent available in the market More = Sum of High and Moderate AMORE 5% = BU\EEE + WOREEED/\ET \
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To accelerate transition: Stronger support and
collaboration is sought
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Stronger government incentives 62% 66%
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Cross-regional collaboration on 60% 60%

grid infrastructure
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Emerging Opportunities in Achieving Carbon Neutrality
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Summary
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The Asia-Pacific region will accelerate/strengthen investment in energy transition, maintaining
a strong and unwavering stance even in the mid- long term.
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Next Step: Improve the reliability of the power grid. The levers: Digitalization, automation,
electrification. And key enabler: Artificial Intelligence.
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A balanced and phased transition is also necessary for particular markets and those hard-to-
abate industries.
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Further acceleration requires re-skilling of the workforce, as well as stronger support and
collaboration.
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